
COM4ONWEXLTH OF KEXWUGKY 

BEF'ORE THE ENERGY REGULATORY COMMISSION 

* * * *  

I TN THE KATTER OF THE APPLICATION OF CLARK RURAL 
ELECTRIC COOPERATIVE CORPORATION FOR AUTHORITY 
TO EXECUTE ITS NOTE TO THE UNITD STATES OF 
AMERICA I N  THE AMOUNT OF $2,00~,000.00 AND FOR 
AUTHORITY TO EXECUTE AN AMENDMENT DATED A S  OF , 

JULY 2, 1 9 9  TO AMENDING LOAN CONTRACT DATm AS ) 
OF OCTOBER 28, 1954  BE^^ CTAW. RURAL ELECTRIC 
COOPERATIVE CORPORATIDN AND UNITED STATES OF 
AMERICA AND FOR AUTIIORITY TO EXECUTE ITS NOTE TO 
THE NATIONAL RURAL UTILITIES COOPERATIVE FINANCE ) 
CORPORRTION IN THE AMOUNT OF $904,000.00 AND FOR ) 
AUTHORITY TO IZXECUTE A LOAN AGREEMENT DATED AS ) 

COOPERATIVE CORPORATION AND NATIOML RURAL 
UTILITIES COOPERATIVE FINANCE CORPORATION AND 
FOR A CERTIFICATE OF COhTENIENCE ASDJNECESSITY. 

1 

1 OF JULY 2, 1979 BETWEEN CLARK RURAL ELECTRIC 

) 
) 

CASE NO. 7681 

On December 12, 1979, Clark Rural E l e c t r i c  Cooperative Corporation 

f i l e d  with t h e  Commission i t s  Application for a C e r t i f i c a t e  of Convenience 

and Hecessity and for author iza t ion  t o  borraw a sum i n  t h e  p r i n c i p a l  amount 

of $2,004,000.00 from t h e  United S t a t e s  of America (REA) and an add i t iona l  

sum in the  principal amount of $gO~,OQO.OO from the National R u r a l  Utilities 

Cooperative Finance Corporation (CFC), and f o r  author1 zation t o  execute a 

35 year note t o  t h e  United S t a t e s  of America In t h e  amount of $2,004,000.00, 

for  authorizat ion t o  execute a 35 year  note  t o  t h e  National R u r a l  U t i l i t i e s  

Cooperative Finance Corporation i n  t h e  amount of $ g O ~ , O O O . ~  fo r  author- 

i z a t i o n  t o  execute an Amendment dated as of J u l y  2, 1919 t o  Amending Loan 

Contract dated ao of October 28, 1954 between Clark Rural Elcc t r l c  Coopera- 

t ive  Corporation and United S t a t e s  of A m e r i c a ,  for au thor iza t ion  t o  ex- 

ecute B Loan Agreement dutcd B R  of July 2, 

E lec t r i c  Cooperative Corporation and National  Rural U t i l i t i e s  Cooperative 

Finance Corporation. The fund6  acquired t hmchy  art- t o  bo u m d  for  the 

implementation of a two (20 year plan which i s  designed t o  make improvements 
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t o  t he  ex i s t ing  system and t o  extend serv ice  t o  new customers. 

The matter  was set  for a hear ing a t  t h e  Commission's offices I n  

Frankfort ,  Kentucky, on January 3 ,  1980 a t  11:OO a .m.  p reva i l ing  time. 

The hearing was held as scheduled and a l l  parties of i n t e r e s t  w e r e  given 

t h e  opportunity t o  be heard and no p r o t e s t s  were entered. 

The Commission, af ter  considerat ion of the  Application, all evi-  

dence of record and be ing  advised, is of t h e  opinion and f i n d s :  

1. That publ ic  convenience and necess j ty  requi re  t h a t  such con- 

s t ruc t ion  of addi t ions  and improvements 9 6  is proposed i n  t h e  Application 

be performed, and t h a t  a C e r t i f i c a t e  of Convenience and Necessity should 

be granted. 

2. The Comission f u r t h e r  f i n d s  t h a t  t h e  proposed borrowing is 

for a lawful object within t h e  corporate  purposes of t h e  u t i l i t y ,  is necessary 

and appropriate  for and cons is ten t  w i t h  t h e  proper performance by t h e  ut3.lit.y 

of i t s  serv ice  t o  the publ ic ,  and will not  impair its a b i l i t y  to perform t h a t  

se rv ice  and i s  reasonably necessary and appropriate  f o r  such purpose. 

IT I S  THEEFORE OFlDERED t h a t  C l n r k  Rural  E l e c t r i c  Cooperative Cor- 

poration be and it hereby i s  granted a C e r t i f i c a t e  of Convenience and 

Necessity t o  proceed with the  cons t ruc t ion  as set f o r t h  i n  the Application 

ana record. 

IT IS FURTHER ORJIERETI t h a t  Clark Rural E l e c t r l c  Cooperatlve Cor- 

porat ion be and it hereby is author i ted  t o  borrow a sum i n  t h e  p r i n c i p a l  

amount of $2,00~,000.00 a t  an i n t e r e s t  r a t e  of five percent ( 5 % )  p e r  annum f 

f r o m  t he  United S t a t e s  of America (REA). 

IT If, FURTIER ORDERED thnt  C l n r k  Riiral 153wtrjc Coopcrativc Cor- 

poralAon be and It hereby i a  authorjzed to borrow an Rdditlonnl eum Prom 

Nations1 Rural ! J t i 1 4  t i  -c Coopwrltivrs Ffnancr' CorpornCj on (CFC) i n  the prln- 

c i p a l  amount of $gOh,OOO.OO a t  8n i n i t i a l  i n t e r e s t  r a t e  of nine and one- 

four th  percent ( 9 - S l  per annum u n t i l  the year 1986. 

i n t e r e s t  r a t e  and i t s  per iod of appl ica t inn  m a y  be modified by National 
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Rural  U t i l i t i e s  Cooperative Corporation based upon i t s  preva i l ing  cos t  of 
I 

IT IS FURTHER ORDERED t h a t  Clark Rural E l e c t r i c  Cooperative Corpora- 

t i o n  be and it hereby is authorized t o  execute i t s  note  t o  t h e  United S t a t e s  

of AmerFca i n  the amount of $2,004,000.00 and t o  execute e n  Amendment d a t e d  

as of J u l y  2 ,  1979 t o  Amending Loan Contract dated a s  of October 28, 1954 be- 

tween Clark Rural E l e c t r i c  Cooperative Corporation and t h e  U n i t e d  S t a t e s  of 

America as secu r i ty  for  t h e  above mentioned loan. 

IT IS FURTHER ORDERE3 t h a t  Clark Rural E l e c t r i c  Cooperative Corpora- 

t i o n  be and it hereby is authorized to execute i t s  n o t e  t o  t h e  National R u r a l  

Utilities Cooperative Finance Corporation i n  t h e  amount of $gO4,000.00 and t o  

execute a Loan Agreement dated as of J u l y  2,  1 9 9  between Clark Rural  E l e c t r i c  

Cooperative Corporation a n d  National R u r a l  U t i l i t i e s  Cooperative Finance Cor- 

poration as secu r i ty  f o r  t he  above mentioned Loan. 

IT IS FURTHER ORDERXI t h a t  t he  proceeds from t h e  proposed b o r r m e -  s h a l l  

be used only for  the lawful objects as  s e t  out i n  t h e  Application and record. 

IT IS FURTHER ORDERED t h a t  Clark Rural E l e c t r i c  Cooperative Corporation 

shal l  submit semi-annual r epor t s  t o  t h e  Commission s e t t i n g  f o r t h  In d e t a i l  t h e  I 
 tatu us of' the construction authorized herein as wel l  as the s ta tus  of the funds 

authorfzed f o r  s a i d  construct ion.  

Nothing contained herein shall be deemed 0. warranty or f ind ing  of Value 

of any s e c u r i t i e s  or f inancing authorized herein on t h e  p a r t  of the  C O ~ O n w e 8 l ~ h  

of Kentucky o r  any agency thereof .  

Done a t  Frankfort ,  Kentucky? this 1 4 t h  day of January , 1980. 

ATTEST: 

SECRETARY 
Y 
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